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Inflation progress ongoing but...
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...my gyro costs +50% more and so
does vehicle insurance!

Inflation since COVID
— Motor Vehicle Insurance
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Economic expansion at risk from rising
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Unemployment Rate
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Fed kicks off with bold 50 bps cut! Nov -> 20 bps from 35

bps
Federal Funds Rate

Percentage point change in fed funds rate from first rate hike
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Yield curve disinverts

Interest Rates

—— US 10-Year Treasury Note
% — US 2-Year Treasury Note
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Inversion -> disinversion -> what's ne

Interest Rate Spread

—— 10-Year Less 2-Year
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Can’t come soon enough as late payments pick up
Newly Delinquent Consumer Loans By Type, +30 Days
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Not many housing transactions taking
Fﬂ)aﬁe-lome Sales

—— NAR Total Existing Home Sales, United States (SAAR, Mil)
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Building supply costs moderate

PPI for Building Supplies
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Consumers still purchasing new vehicles

New Vehicle Sales
—— Light Weight Vehicle Sales [Autos+Light Trucks]
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Venhicle insurance and repair costs
decelerating

CPI for Motor Vehicle
— Insurance

% YIY —— Maintenance and Repair _ % YIY

300 ~ Recession 3 300

22.5 - - 22.5

3]

15.0 - -15.0
7.5 - 9+7.5
0.0 0.0

-7.5 - - -7.5

-15.0 1. o b S B A S R L A L +-15.0

12 13 14 15 16 17 18 19 20 21 22 23 24

Source : KPMG Economics, BLS (September 2024), Haver Analytics

kPMG 13



Parts costs could claw their way back lower but not
maintenance

Motor Vehicle Inflation

—— CPI-U: Maintenance & Servicing
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Banks of verge of easing standards for big
ticket items

Credit Conditions for Autos and Housing

—— Banks Tightening Standards for New and Used Auto Loans
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When is too much? When will markets
b@c“(a%ebt Held By Public

—— CBO Extended Baseline as % of GDP: Debt Held by the Public(Fiscal Yr, %)
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Global rates higher

Global 10-Year Sovereign Bond Yields
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More wildfires, hurricanes,

Billion-Dollar Disaster Event Costs
CPI-Adjusted, Billions of US$
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Artificial intelligence and productivity

Al adoption is rising
Percent of businesses reporting usage of Al tools
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Information: 18.1%

Professional and business services: 12.0%
Educational services: 9.1%

Real estate: 8.0%

Management of companies: 7.8%
Finance and insurance: 6.9%

National average: 5.0%

Arts and entertainment: 5.0%

Healthcare and social assistance: 5.0%
Administrative support: 4.6%

Retail: 3.4%

Manufacturing: 2.8%

Wholesalers: 2.4%

Mining: 1.9%

Accommodation and food services: 1.6%
Transportation and warehousing: 1.5%
Agriculture: 1.4%

Construction: 1.4%

11

Note: Question is as follows “In the last two weeks, did this business use Atrtificial Intelligence (Al) in producing goods or services? (Examples of Al: machine learning, natural language
processing, virtual agents, voice recognition, etc.)”

Source: KPMG Economics, Census Business Trends and Outlook Survey (May 9, 2024).
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Hi-tech investments

OTHER $1B+ INVESTMENTS

(Sites to be determined)

@® SK Group ($22B)
@ First Solar ($1.2B)
@® Volkswgen ($7.1B)

LEGEND
(O Battery Factory

@® Auto/Electric Vehicle Plant
@ Semiconductor Fab

@ Biomanufacturing Facility
@ Heavy Industry

@ Other Clean Energy

Source: The White House
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.Arrowhead Pharmaceuticals ($250M)
(O cytiva / Pall Corp ($1.5B){ GlobalFoundries ($18)
General Motors ($4B)
@ Ford ($28) -~ @ Micron ($208)
O LG Energy / General Motors ($2.6B)
Encina ($1.1B)

@ Intel ($20B)
(O stellantis / Samsung ($2.5B)

O Honda / LG Energy ($4B)
@ nucor (52.58)
(O Eenvision AESC ($2B)

() intel ($3.5B) @ i Lilly (s18) ) Wolfspeed ($58)
' (Oeneral Motors ($2.38)
g sl (530} O Ford Motor / SK Innovation ($5.54B)

Q statevolt ($3.78) ® us. steel @ Rivian ($4.4B)
. Manna Capital Partners ($1.8B) Corporation ($2.9B)

() Texas Instruments ($308B)
@ Nacero (56B)
@ Tesla($78)

. Micron ($12B)
. TerraPower (54B)

O Redwood Materials ($3.5B)

O Panasonic ($4B)

Hyundai Motor Company ($5B)
. Novelis ($2.5B)
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Construction boom for high-tech
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Boom in investment since 2022
Construction spending, nominal dollars, billions Recession
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Green investments

Global energy demand expected to surge
Forecasted change from 2022, quadrillion British thermal units
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Thank you

For more information, please see KPMG Economics Website:

m © 2024 KPMG LLP, a Delaware limited liability partnership and a member firm of the KPMG global organization of independent member
firms affiliated with KPMG International Limited, a private English company limited by guarantee. All rights reserved.

24


https://www.kpmg.us/insights/kpmg-economics.html
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The information contained herein is of a general nature and is not intended to address the circumstances of any particular
individual or entity. Although we endeavor to provide accurate and timely information, there can be no guarantee that such
information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should act upon such
information without appropriate professional advice after a thorough examination of the particular situation.
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